Earnings Growth and Momentum
Tailwind to Value
MARCH 2021

As accelerating vaccine roll-outs and large stimulus measures gave rise to an improving
economic outlook, value has trounced the broader stock market recently.

Can it continue?
To many, momentum, tech, and growth
stocks seem joined at the hip. That
hasn't always been the case.

Wall Street analysts project a classic
V-shaped rebound for value stocks.
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Many value stocks, whose earnings were most
impacted by the lockdown, have the potential
to see the strongest earnings growth.

book (the cheapest quintile) stocks that also qualify as high
momentum stocks within the Russell 1000 Index. Past

performance is not indicative of future results.

Value and momentum often converge in
economic recoveries, giving rise to a powerful
value cycle.

Corporate America navigated the pandemic extremely effectively the past three
quarters, and the reopening of the economy continues to move forward. Though that
should be good for the stock market broadly, with earnings growth and momentum on
value's side, there may be plenty of support left for the value rally to continue.

READ MORE: Recovery math and the history of value stock sentiment
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¹ Contractual fee waivers through at least 6/27/21.
FURTHER INFORMATION
¹Net income of the cheapest 20% of stocks based on Pzena’s estimates of their price-to-normal valuations, measured on an equally weighted basis within the ~1,000 largest
US stock universe. 2021 - 2023 earnings based on consensus estimates as of March 31, 2021. Does not represent any specific Pzena product or service.
²Blue solid line represents low price-to-book (the cheapest quintile) stocks that also qualify as high momentum stocks within the Russell 1000 Index. We define high
momentum for this analysis as the stocks within the best tertile of stock price performance during the previous 12 months. This analysis was done on a quarterly basis from
12/31/1998 – 3/31/2021. The shaded yellow areas represent pro-value cycles by comparing the cheapest quintile price to book of the ~1,000 largest US stock universe
versus its universe. We define a cycle as when the relative performance of value vs. the market from the last peak or trough is at least +/-1500 basis points and has persisted
for a minimum of 12 months. Does not represent any specific Pzena product or service.
London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). ©LSE Group 2020. FTSE Russell is a trading name of certain of the LSE
Group companies. Russell® is a trade mark of the relevant LSE Group companies and is used by any other LSE Group company under license. All rights in the FTSE Russell
indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions
in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without
the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.
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Mutual fund investing involves risk. Principal loss is possible. Investments in small- and mid-cap companies involve additional risks such as limited liquidity and greater
volatility than larger companies. Investments in foreign securities involve political, economic and currency risks, greater volatility and differences in accounting methods.
These risks are greater for investments in Emerging Markets. The funds may have emphasis on a specific sector which could adversely affect a fund to a greater extent than
if its emphasis was less. The funds may invest in securities that are less liquid and more difficult to sell than more liquid securities. Investments in REITs are subject to the
risks associated with the direct ownership of real estate.

The funds’ investment objectives, risks, charges and expenses must be considered carefully before investing. The summary
and statutory prospectus contain this and other important information about the investment company, and may be obtained
by calling 1.844.PZN.1996 (1.844.796.1996), or visiting www.pzenafunds.com. Read it carefully before investing.
Fund holdings, regional and sector exposure and characteristics are as of the date shown and are subject to change at any time. As a result, current and future holdings are
not recommendations to buy or sell any security.
The Pzena Funds are distributed by Quasar Distributors, LLC.

© Pzena Investment Management, LLC, 2021. All rights reserved.

