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Hi, I'm Dan Babkes. I'm a portfolio manager on the US Large Cap Strategies. And today I
wanted to give a brief update on the third quarter. The broad market was up modestly even
though investors are still grappling with a few different issues. The ongoing conflict in the
Middle East, rising bond yields, and high energy prices. Um notably the market breadth was
quite weak. Actually the equal weighted S&P was down in the quarter and of course Al
investment remains a very dominant theme in the market. In our newsletter we highlighted this
and we discussed the impact that this concentration is having on the overall index composition.
uh but what we're noticing in terms of the impact of Al on the market is, we're noticing that it's
driving significant volatility and dispersion at the single stock level.

So in terms of performance, our large cap portfolios outperformed during the quarter both
outperforming the broad market and the value benchmarks and the technology sector was really
the big driver of this. So, similar to what I was referencing earlier around the impact of Al, what
we saw this quarter is some of the stocks that had previously underperformed because of Al fears
had a pretty significant recovery. And Cognizant, the IT services company, was actually our
largest contributor during the quarter. And we I'll I'll note that we highlighted that in our
highlighted holding in a newsletter in Q2.

in terms of the portfolio and and the go forward opportunity. I'd say what's most notable is the
breadth of the opportunities both in terms of what's in the portfolio and in terms of the potential
new investments that we're finding. Um so this quarter we we did make some new additions
across a variety of sectors that included healthcare, media and entertainment and business
services. And bigger picture, we're pretty excited about the starting point valuation of our
portfolio and the breadth of exposures relative to a market that's highly concentrated in one
sector and one theme. So, thank you for listening.
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