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Hello, I am Rakesh Bordia. I am one of the co-portfolio managers on our international value
portfolio. Talking about the last quarter, third quarter was modestly up for international equities
outside of US mostly driven by on one end decreasing Al optimism but also the turmoil that is
happening in Middle East. Those two themes completely dominated the quarter for international
stocks in the last quarter. Oil prices continued to be volatile and crossed $100 a barrel and as a
result, energy was the strongest sector in the quarter. Not surprisingly, the weakest sector were
information technology, primarily driven by hopes of Al optimism fading. Against that
backdrop, our portfolio outperformed uh both the EAFE and the EAFE value index during the
quarter and most of it was driven by stock selection primarily in stocks which were really beaten
down because of Al disruption fears.

The three top contributors were Teleperformance, Accenture and SAP. Teleperformance is a
customer experience company based in France. That stock has been very weak because of
concerns around Al disruption to their business. While the company’s revenue is still weaker,
they reported declining revenue but at a lower rate and confirmed their guidance for 2026 while
keeping their margins intact. Stock rallied on result of that news and was up almost 50% in the
quarter. Similar story with Accenture which is an IT services company. Uh the stock was fairly
weak going into the quarter because of concerns of Al disruption on IT services. During the
quarter, as many IT services companies reported good results, the stock rallied and just after the
quarter ended, the company increased their bookings and guidance significantly, resulting in the
stock rebounding further after the quarter. The last one was SAP. SAP is an enterprise software
company based in in Germany. We had bought SAP earlier in the year when the whole software
stack was weak. Now we do believe SAP is a mission-critical software which integrates for their
customers the demand all the way back to manufacturing and inventory management and it is
critical to their businesses and as a result was highly unlikely to be disrupted with whatever
happens from an Al standpoint. The company showed good results, showed good bookings and
as a result the stock did really well in the quarter.

Among the key detractors in the quarter were MinebeaMitsumi and Daikin both Japanese
companies and LVMH the French luxury jug juggernaut. MinebeaMitsumi was is a Japanese ball
bearings company which was benefit benefiting from the Al trade and as the AI uh supply chain
companies weakened in this last quarter. MinebeaMitsumi also the stock was also weaker as a
result. LVMH continues to suffer from weak consumer sentiment especially in China but also
driven by the current Middle East crisis and Daikin the largest Japanese HVAC company uh air
conditioning company was weak because of raw material price increases as well as they have a
dominant position in many emerging markets and those currencies were weak in the quarter. The
company intends to raise prices to offset some of these uh pressures as well as is embarking on a
cost cutting program. So we do believe the profitability will go back to normalized levels over
time.

During the quarter we added one new name in the portfolio, Tencent. Tencent is the largest
gaming platform in China and is also the owner of the most popular WeChat platform. The stock



has been weak as the company has been spending significant amount of money on Al primarily
for their internal operations and the market is uncertain about whether that will generate the right
level of returns. We believe Tencent has a very strong gaming franchise and this Al spending can
accelerate its gaming revenue and also increase its matching algorithm to target the ads much
better. As a result, we were able to buy a very strong franchise at very good valuation. Beyond
that, most of the additions and trims in the quarter were based on valuation. We continued to
build our position in United Utilities and Pirelli as well as we topped up on Julius Baer on
weakness. We funded these positions through our sales Toray Industries and ArcelorMittal as
well as trimming our position in Murata Manufacturing.

Overall, this quarter continued to be a se another quarter of large sectoral shifts. technology was
much weaker, energy was much stronger and the market continues to be volatile. However, most
of these do not impact the fundamental earnings part of the most the stocks we are looking at.
Thank you very much.
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